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Saudi Arabia and Trump: Expectations and Challenges Ahead

1

On 5 November, former President Donald Trump successfully reclaimed  1 the White House, achieving 
a decisive victory over his Democratic opponent, Vice President Kamala Harris. US partners, allies, 
and adversaries speculate about the strategic direction of the new Trump administration. There 
appears to be widespread anticipation that Trump’s second term will differ 2 significantly from his 
first on some key issues and all those affected are thinking about ways to deal with that.

In the Middle East, there is considerable interest 3 in the newly elected president’s stance on the 
ongoing Israeli war on Gaza, which has escalated in recent months and expanded to Lebanon,4 as 
well as to Yemen 5 and Iran.6 During his campaign, Trump vowed  7 to end the conflicts in the Middle 
East; the credibility of that promise will be tested following his inauguration on 20 January 2025.

For Saudi Arabia, the US remains a vital strategic partner, irrespective of the political party in power 
in Washington. Historically, the Saudis have felt more at ease with Republican 8 administrations. This 
has especially been the case in light of the tensions 9 that defined American-Saudi relations during 
President Barack Obama’s tenure, which left a lasting impression on Saudi officials. The Saudis 
are well acquainted with Trump 10; during his first term, they found a supportive partner, despite 
some frustrations. Consequently, Saudi Arabia harbours hopes 11 that Trump’s second term will 
yield productive cooperation across various sectors. Notably, relations with President Joe Biden’s 
administration improved  12 during the latter part of his presidency, which contributed to a more 
favourable environment for Saudi engagement after a period of heightened tension.

Relationship Fluctuations with Biden
President Biden’s victory in 2020 was not good news 13 for Saudi Arabia, particularly given his prior 
role as Obama’s vice president and because of the pointed criticisms of the kingdom that he delivered 

1 “Donald Trump Returns to Power, Ushering in New Era of Uncertainty,” The New York Times, 6/11/2024, accessed on 17/11/2024, at: https://acr.ps/1L9zPMa

2 Susan E. Dudley, “What to Expect on The Regulatory Front in A Second Trump Term,” Forbes, 12/11/2024, accessed on 17/11/2024, at: https://acr.ps/1L9zQbs

3 Charles W. Dunne, “A Second Trump Administration: Potential Policy Toward the Middle East,” Arab Center Washington DC, 5/11/2024, accessed on 
17/11/2024, at: https://acr.ps/1L9zQ0N

4 “Israeli Strikes Pound Lebanon, Hezbollah Strikes Back,” Reuters, 13/11/2024, accessed on 17/11/2024, at: https://acr.ps/1L9zPFV

5 “Israel Hits Yemen’s Infrastructure Again: What we Know and Why it Matters,” Aljazeera, 30/9/2024, accessed on 17/11/2024, at: https://acr.ps/1L9zQcL

6 Tom Bennett, “What we know about Israel’s attack on Iran,” BBC News, 24/10/2024, accessed on 17/11/2024, at: https://bit.ly/3Zabkyj

7 Donald J. Trump, “During my Administration, we had Peace in the Middle East, and we will have Peace Again Very Soon!...,” X, 30/10/2024, accessed on 
17/11/2024, at: https://bit.ly/40NjTR3

8 James M. Dorsey, “Saudi Arabia Targets a more Republican Washington,” ModernDiplomacy, 23/4/2022, accessed on 17/11/2024, at: https://bit.ly/3Z7w6Pc

9 Nahal Toosi, “Obama, in an Awkward Twist, Becomes Saudi Arabia’s Defender,” politico, 22/9/2016, accessed on 17/11/2024, at: https://bit.ly/4fxiLW2

10 Saphora Smith & Dan De Luce, “U.S.-Saudi Ties were Especially Close under Trump. Under Biden, that Looks Likely to Change,” NBC News, 12/11/2020, 
accessed on 17/11/2024, at: https://bit.ly/3UVnHMq

11 “Gulf States See Trump as Ally They Can Do Business With,” The New York Times, 8/11/2024, accessed on 17/11/2024, at: https://acr.ps/1L9zPYg

12 Jon B. Alterman, “Biden’s Efforts to Bring Saudi Arabia into the Abraham Accords,” Center for Strategic & International Studies, 22/9/2023, accessed on 
17/11/2024, at: https://bit.ly/3UXjXtL

13 Nic Robertson, “Saudi Arabia Preferred a Trump Win. Their Fears of a Biden Presidency May be well-Founded,” CNN, 9/11/2020, accessed on 17/11/2024, 
at: https://bit.ly/3OdQMif

https://www.aljazeera.com/news/2024/9/30/israel-hits-yemens-infrastructure-again-what-we-know-and-why-it-matters
https://www.bbc.com/news/articles/cgr0yvrx4qpo
https://x.com/realdonaldtrump/status/1851658527187550629?s=46
https://moderndiplomacy.eu/2022/04/23/saudi-arabia-targets-a-more-republican-washington/
https://www.politico.com/story/2016/09/obama-saudi-arabia-228521
https://www.nbcnews.com/news/world/less-privileged-personal-how-u-s-saudi-ties-may-soon-n1247439
https://www.nytimes.com/2024/11/07/world/middleeast/saudi-arabia-trump-election.html
https://www.csis.org/analysis/bidens-efforts-bring-saudi-arabia-abraham-accords
https://edition.cnn.com/2020/11/09/world/saudi-arabia-trump-biden-presidency-analysis-intl/index.html
https://acr.ps/1L9zPMa
https://acr.ps/1L9zQbs
https://acr.ps/1L9zQ0N
https://acr.ps/1L9zPFV
https://acr.ps/1L9zQcL
https://bit.ly/3Zabkyj
https://bit.ly/40NjTR3
https://bit.ly/3Z7w6Pc
https://bit.ly/4fxiLW2
https://bit.ly/3UVnHMq
https://acr.ps/1L9zPYg
https://bit.ly/3UXjXtL
https://bit.ly/3OdQMif
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during his campaign such as pledging to make it a “pariah 14” on the international stage. Anticipating 
pressure from the new Democratic administration on issues such as the war in Yemen 15 and human 
rights 16, Saudi Arabia braced for challenges in its relations with Washington. Indeed, Biden’s 
presidency began with actions that unsettled the kingdom, notably the cessation 17 of US support 
for Saudi offensive military operations in Yemen, including by suspending offensive weapons sales 
to the kingdom. This tougher stance was compounded by the Biden administration’s February 2021 
release 18 of a US intelligence report regarding the October 2018 assassination of Washington Post 
columnist Jamal Khashoggi which, while not leading to sanctions against the Saudi leadership, 
served as a negative signal for the kingdom.

A rift in bilateral relations existed at the leadership level when President Biden took office. The new 
administration quickly announced  19 that Biden himself would only engage with King Salman bin 
Abdulaziz, bypassing Crown Prince Mohammed bin Salman, the de facto ruler. Media reported 
that bin Salman mocked  20 Biden and expressed sharp scepticism about his mental acuity in private 
conversations. Nonetheless, top officials such as National Security Advisor Jake Sullivan and White 
House Coordinator for Middle East and North Africa Brett McGurk sought to mitigate 21 tensions and 
foster better rapport between the two leaders. At the outset of his term, Secretary of State Antony 
Blinken indicated  22 that the United States aimed to ‘recalibrate’ its relationship with Saudi Arabia, 
not to rupture it.

Indeed, as the Biden administration settled in, it did not exert substantial pressure on human rights 
issues in Saudi Arabia and it affirmed  23 support for the kingdom’s defence against Houthi attacks, 
but tensions persisted. The outbreak of the Russia-Ukraine war underscored to the Biden team the 
need to restore some degree of intimacy with Saudi Arabia in order to stabilize oil prices 24. President 
Biden’s visit 25 to Jeddah in July 2022 was intended to mark a fresh start in ties. However, his fist-

14 “2019: Biden Calls Saudi Arabia 'Pariah' in Democratic Debate,” Politico, 17/11/2023, accessed on 17/11/2024, at: https://bit.ly/4fUrD8d

15 “Conflict in Yemen and the Red Sea,” Global Conflict Tracker, 8/10/2024, accessed on 17/11/2024, at: https://bit.ly/40PduEQ

16 “Saudi Arabia,” Amnesty International, accessed on 17/11/2024, at: https://bit.ly/3Cz75DO

17 Alex Emmons, “In Dramatic Policy Shift, Biden Withdraws U.S. Support for Saudi “Offensive Operations” in Yemen,” The Intercept, 4/2/2021, accessed on 
17/11/2024, at: https://bit.ly/3AO0On8

18 Nicole Gaouette & Jeremy Herb, “US Intelligence Report Finds Saudi Crown Prince Responsible for Approving Operation that killed Khashoggi,” CNN, 
26/2/2021, accessed on 17/11/2024, at: https://bit.ly/3CAUnVa

19 “White House Says Biden will Only Deal with Saudi Arabia's King Salman Directly,” MEE, 16/2/2021, accessed on 17/11/2024, at: https://bit.ly/48WsC5b

20 Louis Casiano, “Saudi Prince Mohammed bin Salman Mocked Biden in Private Questioned Mental State: Report,” Fox News, 24/10/2022, accessed on 
17/11/2024, at: https://bit.ly/3OaMU1B

21 Elise Labott, “How Biden Came Around to MBS’ Plan for a New U.S.-Saudi Partnership,” Politico, 15/6/2022, accessed on 17/11/2024, at: https://bit.ly/3CIhay3

22 Ismaeel Naar, “US Wants Change but not ‘Rupture’ with Saudi Arabia: Blinken,” Alarabiya News, 27/2/2021, accessed on 17/11/2024, at: 
https://bit.ly/3UX79Ds

23 “Biden Pledges US Support Against Houthi Attacks to Saudi king,” Aljazeera, 9/2/2022, accessed on 17/11/2024, at: https://bit.ly/4fUuXA9

24 David Ottaway, “Saudi Arabia Chooses Putin over Biden on Ukraine to Keep Oil Prices High,” Wilson Center, 2/3/2022, accessed on 17/11/2024, at: 
https://bit.ly/3AMZUHC

25 Mo Abbas, “Biden is on the Hunt for Higher Oil Production on his Trip to Saudi Arabia. The Odds are Steep,” NBC News, 15/7/2022, accessed on 17/11/2024, 
at: https://bit.ly/3UWb03A

https://www.politico.com/video/2023/11/17/2019-biden-calls-saudi-arabia-pariah-in-democratic-debate-1141767
https://www.cfr.org/global-conflict-tracker/conflict/war-yemen
https://www.amnesty.org/en/location/middle-east-and-north-africa/middle-east/saudi-arabia/report-saudi-arabia/
https://www.amnesty.org/en/location/middle-east-and-north-africa/middle-east/saudi-arabia/report-saudi-arabia/
https://theintercept.com/2021/02/04/biden-saudi-yemen-arms/
https://www.cnn.com/2021/02/26/politics/biden-administration-khashoggi-report/index.html
https://www.middleeasteye.net/news/biden-communicate-saudi-arabia-king-salman-bypassing-mbs
https://www.foxnews.com/politics/saudi-prince-mohammed-bin-salman-mocked-biden
https://www.politico.com/news/2022/06/15/joe-biden-saudi-arabia-trip-bin-salman-00039679
https://english.alarabiya.net/News/world/2021/02/27/US-foreign-policy-US-wants-change-but-not-rupture-with-Saudi-Arabia-Blinken
https://www.wilsoncenter.org/article/saudi-arabia-chooses-putin-over-biden-ukraine-keep-oil-prices-high
https://bit.ly/4fUrD8d
https://bit.ly/40PduEQ
https://bit.ly/3Cz75DO
https://bit.ly/3AO0On8
https://bit.ly/3CAUnVa
https://bit.ly/48WsC5b
https://bit.ly/3OaMU1B
https://bit.ly/3CIhay3
https://bit.ly/3UX79Ds
https://bit.ly/4fUuXA9
https://bit.ly/3AMZUHC
https://bit.ly/3UWb03A
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bump 26 with the crown prince and his critical remarks 27 regarding the Khashoggi case were met with 

displeasure in Riyadh. Consequently, Saudi Arabia was not persuaded to significantly increase 28 oil 

production despite US requests.

Relations were further strained when Saudi Arabia advocated  29 that “OPEC+” reduce oil production 

by two million barrels a day in October 2022, just a month before the US midterm elections. Some 

experts interpreted  30 this move as an attempt to bolster the Republican Party in order to undermine 

the Biden administration. President Biden promised consequences 31 for the oil production decision, 

though none materialized. Following the midterms, however, relations began to improve, ushering 

in a new phase during the second half of Biden’s term. This phase was characterized by enhanced 

US-Saudi cooperation in the region, including a reaffirmation 32 of a negotiated truce in Yemen that 

continues today and efforts 33 to address the conflict in Sudan.

During this phase, the United States also focused on advancing a normalization 34 agreement 

between Saudi Arabia and Israel, which reportedly would involve a US-Saudi defence pact, the 

establishment of a Saudi civilian nuclear program, and American collaboration in technology and 

artificial intelligence. Crown Prince bin Salman pointed to progress 35 on the normalization deal in a 

September 2023 interview with Fox News. Additionally, the US-led announcement 36 in New Delhi 

the same month of an economic corridor project linking India to Europe via Saudi Arabia and Israel, 

at an event attended by both the crown prince and President Biden, was seen as a precursor to 

normalization. However, the outbreak of conflict in Gaza on 7 October 2023, halted any substantive 

progress on the normalization deal, at least temporarily.

26 Scott Detrow, “Biden Avoids a Handshake with Saudi Crown Prince, but FIST BUMP doesn't Go over Well,” npr, 15/7/2022, accessed on 17/11/2024, at: 
https://bit.ly/40NoMcR

27 Steve Holland et al., “Biden Confronts Saudi Crown Prince over Khashoggi murder, Expects Action on Energy,” Reuters, 16/7/2022, accessed on 
17/11/2024, at: https://bit.ly/3ZawvjX

28 Alex Lawson, “Oil Price Rises after Joe Biden Fails to Secure Saudi Output Increase,” The Guardian, 18/7/2022, accessed on 17/11/2024, at: 
https://bit.ly/3Z9wsVt

29 Ellen Knickmeyer, Chris Megerian & Kevin Freking, “A bump and a Miss: Saudi Oil Cut Slaps down Biden’s Outreach,” AP News, 7/10/2022, accessed on 
17/11/2024, at: https://bit.ly/3UVt8Lk

30 Ken Klippenstein, “‘Election Interference’: Oil Price Hike is Saudi Arabia’s October Surprise Against Biden,” The Intercept, 11/10/2022, accessed on 
17/11/2024, at: https://bit.ly/3YT0YS7

31 Courtney Kube & Carol E. Lee, “Biden Vowed 'Consequences' for Saudi Arabia after Oil Production Cut. But the U.S. has no Plans to follow Through," NBC 
News, 3/12/2022, accessed on 17/11/2024, at: https://bit.ly/4eQ6JpT

32 Vedant Patel, “One-Year Anniversary of the Yemen Truce’s Commencement,” U.S. Department of State, 2/4/2022, accessed on 17/11/2024, at: 
https://bit.ly/40QkAZC

33 “US, Saudi Arabia Invite Sudan’s Warring Factions to Peace Talks,” VOA News, 24/7/2024, accessed on 17/11/2024, at: https://bit.ly/4fwCLbh

34 Andrea Mitchell & Yuliya Talmazan, “U.S. Talks for a Landmark Deal with Saudi Arabia and Israel are Gaining Steam," NBC News, 22/9/2023, accessed 
on 17/11/2024, at: https://bit.ly/3AOeM8z

35 Matt Spetalnick & Eric Beech, “Mohammed bin Salman Says Saudi Arabia is Getting 'Closer' to Israel Normalization,” Reuters, 21/9/2023, accessed on 
17/11/2024, at: https://bit.ly/4etPVog

36 Nandita Bose, “US, India, Saudi, EU Unveil Rail, Ports Deal on G20 Sidelines,” Reuters, 9/9/2023, accessed on 17/11/2024, at: https://bit.ly/48V0LT6

https://www.reuters.com/world/middle-east/biden-heads-saudi-arabia-amid-tension-oil-khashoggi-killing-2022-07-15/
https://www.state.gov/one-year-anniversary-of-the-yemen-truces-commencement/
https://www.nbcnews.com/news/world/us-talks-saudi-arabia-israel-normalization-deal-rcna116464
https://bit.ly/40NoMcR
https://bit.ly/3ZawvjX
https://bit.ly/3Z9wsVt
https://bit.ly/3UVt8Lk
https://bit.ly/3YT0YS7
https://bit.ly/4eQ6JpT
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Causes of Optimism in Trump’s Re-election
Despite the relatively positive relations Saudi Arabia has maintained with the Biden administration 
in the past two years, there remains a strong preference among Saudi elites for the return of President 
Trump. This inclination can largely be attributed to the personal rapport established between Trump 
and the Saudi crown prince. In an interview with Bloomberg in July, Trump emphasized  37 mutual 
admiration and harmony. He further praised the crown prince in an October 2024 conversation 38 
with Al-Arabiya, a Saudi-owned news outlet.

The Saudis are adept at navigating their relationship with Trump as a businessman, and they have 
sought to maintain ties with him even after his departure from the White House four years ago. 
Commercial engagements have persisted, including the Saudi Public Investment Fund’s $2 billion 
investment 39 in Trump’s son-in-law Jared Kushner’s private equity firm, the kingdom’s sponsorship 40 
of a golf championship hosted at Trump’s Miami golf club, and plans for the construction 41 of the 
Trump Tower in Jeddah in collaboration with a Saudi real estate developer.

Beyond personal dynamics, there is a belief in Saudi Arabia that Trump could significantly aid 
the kingdom’s efforts to diversify its economy away from oil dependence and attract American 
investments in major projects tied to “Vision 2030 42.” Trump is not expected to raise human rights 
issues in discussions about and with the kingdom. Additionally, his anticipated tougher stance 
on Iran aligns with Saudi Arabia’s long-standing desire for a greater US role in the region and 
reliable security assurances, although this may be wishful thinking given Trump’s isolationist 
inclinations and apparent desire to minimize the US role in the Middle East, especially when it 
comes to armed conflict.

The experience of Trump’s first term provides further encouragement for Saudi Arabia. He established 
a strong relationship with bin Salman, making his first 43 foreign visit as president to Riyadh, where 
he was warmly received and signed cooperation agreements 44 totalling $400 billion. Saudis very 
positively viewed his supportive 45 stance following the Khashoggi assassination and his campaign of 

37 “ The Donald Trump Interview Transcript,” Bloomberg, 16/7/2024, accessed on 18/11/2024, at: https://acr.ps/1L9zPZb

38 Lauren Irwi, “Trump: Saudi Crown Prince ‘a Great Guy’,” The Hill, 21/10/2024, accessed on 17/11/2024, at: https://bit.ly/3URZUwL

39 “Before Giving Billions to Jared Kushner, Saudi Investment Fund Had Big Doubts,” The New York Times, 10/4/2022, accessed on 18/11/2024, at: 
https://acr.ps/1L9zPLB

40 “Trump Venues Bank on Golf, With Help From Saudi Arabia,” The New York Times, 4/4/2024, accessed on 18/11/2024, at: https://acr.ps/1L9zPLq

41 Matt Egan, “Trump Tower is Coming to Saudi Arabia,” CNN, 21/10/2024, accessed on 1/7/2024, at: https://bit.ly/3AAOuXp

42 Kingdom of Saudi Arabia, “Saudi Vision 2030,” Vision, accessed on 1/7/2024, at: https://bit.ly/3UWe3sy

43 “Trump Arrives in Saudi Arabia in First Foreign Trip,” Aljazeera, 20/5/2017, accessed on 17/11/2024, at: https://bit.ly/3ZebSDC

44 “$400 Billion in Opportunities, Armaments and Investment Opportunities between Saudi Arabia and US: Saudi Crown Prince,” Arab News, 5/10/2018, 
accessed on 17/11/2024, at: https://bit.ly/3AIUHAw

45 “Trump Boasted he Protected MBS after Khashoggi Hit: Report,” Aljazeera, 10/9/2020, accessed on 17/11/2024, at: https://bit.ly/3Cupu4p

https://acr.ps/1L9zPZb
https://bit.ly/3URZUwL
https://acr.ps/1L9zPLB
https://acr.ps/1L9zPLq
https://bit.ly/3AAOuXp
https://bit.ly/3UWe3sy
https://bit.ly/3ZebSDC
https://bit.ly/3AIUHAw
https://bit.ly/3Cupu4p
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“maximum pressure 46” on Iran, including withdrawal from the Joint Comprehensive Plan of Action 
nuclear agreement. However, disappointment arose due to his tepid response 47 to the Iran-backed 
September 2019 attack on Saudi oil facilities at Abqaiq, where he did not impose punitive measures 
on Iran, opting to issue verbal threats instead, and declined  48 to pursue any US military action.

The urgency for Saudi Arabia to secure a defence agreement with the United States illustrates its 
need for clear guarantees of protection against external threats, a priority that may carry over 
from the Biden to the new Trump administration. This would complement ongoing efforts toward 
normalization agreements in the region, building on the Trump-brokered 2020 Abraham Accords 49. 
Furthermore, securing advanced weaponry from the United States may be smoother under a 
Republican-controlled Congress.

Trump is expected to actively pursue normalization agreements and foster a regional alliance 
between some Arab nations and Israel, with the goal of safeguarding American interests in the 
Middle East and countering Iranian and Chinese influence. He will likely advocate for robust economic 
relations with Saudi Arabia, capitalizing on American investments in Vision 2030 projects, including 
a significant deal 50 with Boeing for the development of a new Saudi airlines fleet aimed at global 
competition. Trump may also emphasize the importance of pulling Saudi Arabia and its allies away 
from Chinese influence while collaborating on oil price stabilization strategies.

The Broader Context and Challenges
The current perception of Trump’s approach in the region remains unclear, particularly in relation to 
Israel’s ongoing conflicts in Gaza and Lebanon. This uncertainty could have significant implications 
for a normalization agreement between Saudi Arabia and Israel. If Trump aims to expedite this 
process, he must address the need for a resolution to the conflicts. The Saudis are seeking a credible 
path 51 that advances the establishment of a Palestinian state as part of the normalization deal, 
necessitating Trump to negotiate a suitable arrangement with Israeli Prime Minister Benjamin 
Netanyahu to fulfil this demand. But with the Israeli government planning 52 to revive and implement 
West Bank annexation plans, and formally rejecting 53 a two-state solution, Saudi Arabia may be very 

46 Andrew Hanna, “Sanctions 5: Trump’s ‘Maximum Pressure’ Targets,” United States Institute of Peace, The Iran Primer, 3/3/2021, accessed on 17/11/2024, 
at: https://bit.ly/4hVydwL

47 “Attack on Saudi Oil Facilities Tests U.S. Guarantee to Defend Gulf,” The New York Times, 19/9/2019, accessed on 18/11/2024, at: https://acr.ps/1L9zQ98

48 Yun Li, “Trump Says he’s in no Rush to Respond to the Attacks on Saudi Oil Facilities,” CNBC, 16/9/2019, accessed on 17/11/2024, at: https://bit.ly/3ZajQgL

49 U.S. Department of State, “The Abraham Accords,” accessed on 17/11/2024, at: https://bit.ly/4hP7amT

50 The White House, “Statement from White House Press Secretary Karine Jean-Pierre on Saudi Arabia’s Historic Purchase of Boeing Aircraft,” 14/3/2023, 
accessed on 17/11/2024, at: https://bit.ly/3ZenYLN

51 “Saudi's Foreign Minister: No normal Israel ties without Path to Palestinian State,” Reuters, 21/1/2024, accessed on 17/11/2024, at: https://bit.ly/3YLjRWY

52 “Israeli Prime Minister Plans to Push for West Bank Annexation When Trump Takes Office,” AA, 12/11/2024, accessed on 17/11/2024, at: https://bit.ly/4fPT8jc

53 “Israel’s Knesset Votes to Reject Palestinian Statehood,” Aljazeera, 18/7/2024, accessed on 17/11/2024, at: https://bit.ly/40LoIKB

https://www.nytimes.com/2019/09/19/world/middleeast/saudi-iran-attack-oil.html
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cautious about making a deal if its clearly stated demands 54 on a Palestinian state and other rights 
are not addressed.

Given the complexities surrounding a potential normalization agreement, reports 55 indicate that 
Saudi Arabia has engaged in discussions with the Biden administration regarding a “mini” security 
pact with the US, distinct from the comprehensive defence agreement envisioned in the normalization 
deal. This arrangement would appear to be a temporary measure, reflecting Saudi concerns about the 
potential escalation of hostilities between Iran and Israel into a broader conflict that could directly 
involve the kingdom. It is unclear whether Trump would pursue such an agreement.

In addition, Trump’s strategy for the American economy is likely to promote an increase in US oil 
production, which could have adverse effects on Saudi Arabia. The kingdom seeks to elevate oil 
prices to meet the financial requirements 56 of its Vision 2030 initiatives. The International Monetary 
Fund estimates that Saudi Arabia’s breakeven 57 oil price for 2024 is $96.20 per barrel, a figure that is 
expected to rise in response to domestic spending demands and Vision 2030-related projects. Any 
surge in oil supply from outside OPEC will inevitably influence market prices and diminish Saudi 
Arabia’s capacity to regulate them. Saudi Arabia also faces challenges 58 in achieving the desired level 
of direct foreign investment, and there are no assurances that Trump’s administration will positively 
affect American investment in key projects, especially given the ongoing conflicts and regional 
tensions that deter investors.

It remains uncertain whether Trump will revert to his previous stance on Iran or pursue a new nuclear 
deal with the Islamic Republic. It appears that Saudi Arabia will continue to adhere 59 to its strategic 
hedging policies toward Iran, seeking to avoid direct involvement in the ongoing regional conflict.

While Trump’s potential return to office is viewed  60 with some relief in Saudi Arabia, it does not 
guarantee an absence of future challenges or negative consequences stemming from his economic 
or political positions. However, a clear and effective strategy for engagement could facilitate a more 
manageable relationship for the Saudis moving forward.

54 Joseph Haboush, “No Normalization with Israel without Palestinian State: Saudi Arabia’s FM,” Alarabiya News, 31/10/2024, accessed on 17/11/2024, at:
https://bit.ly/4hVxBao

55 Barak Ravid, “U.S. and Saudi Arabia Discuss Security Agreement Separate from Israel Mega-Deal,” Axios, 4/11/2024, accessed on 17/11/2024, at: 
https://bit.ly/3OcciDR

56 “Saudi Arabia to Drop $100 Crude Target to Win Back Market Share, FT Reports,” Reuters, 26/9/2024, accessed on 17/11/2024, at: https://bit.ly/48XszWP

57 Natasha Turak, “Energy Saudi Arabia’s Fiscal Breakeven Oil Price is Rising Fast. What will the Kingdom do about it?,” CNBC, 5/9/2024, accessed on 
17/11/2024, at: https://bit.ly/3ZabW79

58 “Saudi FDI Struggles Cast Shadow Over Crown Prince’s Plans,” Bloomberg, 30/9/2024, accessed on 18/11/2024, at: https://acr.ps/1L9zPyi

59 “HRH the Crown Prince Receives a Phone Call from the President of the Islamic Republic of Iran,” SPA, 5/9/2024, accessed on 10/11/2024, at: 
https://bit.ly/3OdmNa5لا

60 Turki bin Faisal Al Saud, “A letter to Donald Trump from Prince Turki bin Faisal,” The National, 8/11/2024, accessed on 18/11/2024, at: https://acr.ps/1L9zPwH
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